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OFCs in the 2020s 
The offshore financial centres face a large array of challenges as we go 

into the new decade. But whilst their wealth management industry might 

struggle in the years ahead (see article page 10) the jurisdictions with well-

established bases for asset managers should do well. 

Alternative assets are predicted to grow extremely strongly in the period 

ahead by all forecasters. For example, Preqin forecasts 59% growth for 

alternatives, from 2018 to 2023, to reach $14 trillion of assets. 

There are not many places where alternative funds can be domiciled that 

are acceptable to their investors. And investor acceptance is all when it 

comes to selection of jurisdictions. Neither managers nor investors will want 

to change well-established patterns of fund domiciliation unless they really 

have to. Added to which, there are very few locations that know how to 

service alternative funds that are also tax neutral.
 Continued on page 12 >>  

Time to get together?
The OFCs have never attempted to put together a collective case for 

offshore finance. With the rise of ESG investing, and for other reasons, this 

could well prove to be a very costly mistake.

In July 2018 ADI hosted a small event in London to explore the idea of 

CDOT collaboration. It was attended by people from the BVI, Bermuda, 

Cayman, Guernsey and the Isle of Man. A number of speakers at this 

gethering said that the arguments detractors make against the OFCs should 

be easy to refute. But no effort has been made refute them, at least on a 

collective basis. 

Each OFC is different but, as was discussed back in July 2018, it would 

be very helpful if everyone could use at least some of the same messaging 

when promoting or defending their jurisdiction. The vital and neutral 

warehousing role that the major OFCs play in today’s global financial system 

is simple to make. But no one wants to make it.

As a result, the enemies of offshore financial centres have had a field day. 

No one refutes any of their claims, even the most outlandish ones.

 Continued on page 14 >>
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