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ESG s impact on the fund industry

Institutional ESG allocations: where
are they going?

In this issue the ESG Report publishes the results
of research that it has undertaken on the allocations
of 52 of the world’s largest pension funds in to
individual investment areas that fall under the E,S
and G pillars.

R 2 The research was conducted in late 2021 and
includes the allocations of pension funds from 12 countries. Combined,
these pension funds have $5.2 trillion in assets.

Remarkably little is known about where institutional investors’ allocations
are actually going to, across the various investment categories that come
under the environmental, social and governance pillars. It is often all
clubbed together simply as ESG investing — or just broken out in to the ‘E’,
the ‘S’ and the ‘G’ siloes.

That is why the ESG Report undertook this research. It would like to
thank GHGSat for its support for this project. Please go to page 13 for the
research results. Continued on page 13 >>

Categorisation & performance
problems

— "_E,\_\ Can the metrics to track ESG performance accurately
& everbe agreed? And will there eventually be standard

'_ - E ;: categorisation of the numerous activities that fall

i— i— "_i"'!"_ under the ESG umbrella? At the moment neither looks
', [ ‘ likely.

5 ‘f ! F This is the Achilles’ heel of ESG investing. Despite

overall assets being approximately $40 trillion there
is no way of accurately measuring what is going on. To a certain extent
everyone can count what it is they want to count. What does this mean for
ESG’s long term development?

How to measure and categorise the numerous and sometimes very different
activities that fall under the ESG umbrella, for investors, has always been

a problem. But there is no sign of it getting any better, despite the fact that
ESG investing has grown exponentially in the last few years.

Continues on page 10 >>
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